K. Chad Burgess
Director & Deputy General Counsel

Dominion Energy Southeast Services, Inc. " Dominion
220 Operation Way, MC C222, Cayce, SC 29033 g Enel"gy@
DominionEnergy.com

February 25, 2020

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Amendment One to Agreement for Transportation Service with Firm
Gas Standby between Dominion Energy South Carolina, Inc. and
Newman Technology South Carolina, Inc. Docket No.: 2020 - -G

Dear Ms. Boyd:

On April 5, 2001, Dominion Energy South Carolina, Inc. (“DESC” or
“Company’) f/k/a South Carolina Electric & Gas Company entered into an Agreement
for Transportation Service with Firm Gas Standby (“April 2001 Agreement”) as
referenced above. DESC has been unable to determine whether the April 2001
Agreement is on file with the Public Service Commission of South Carolina
(“Commission”). To ensure that the Commission’s file is complete, enclosed for filing
is a copy of the April 2001 Agreement.

On February 20, 2020, DESC and Newman Technology South Carolina, Inc.
(“Newman”) amended the April 2001 Agreement. Enclosed for approval 1is
Amendment One to Agreement for Transportation Service with Firm Gas Standby
between DESC and Newman.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of the April 2001 Agreement as well as Amendment One for its
records.

If you have any questions or need additional information, please do not hesitate
to contact us.

Very truly yours,

K. Thad Burg

8l Jo | abed - 9-G/-020¢ # 19200 - 0SdOS - Wd €t:€ Gz Aenigad 020z - A3 114 ATIVOINOYLOT TS



K. Chad Burgess
Director & Deputy General Counsel
Dominion Energy Southeast Services, Inc.

Dominion
Energy*

220 Operation Way, MC C222, Cayce, SC 29033
DominionEnergy.com

\\

KCB/ctb
Enclosure

cc: Jeffrey M. Nelson, Esquire
Dawn Hipp
(both via U.S. First Class Mail w/enclosure)
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AMENDMENT ONE TO AGREEMENT FOR TRANSPORTATION SERVICE WITH

FIRM GAS STANDBY

This Amendment One, made and entered into this 20th day of

February

, 2020, by and between DOMINION ENERGY SOUTH CAROLINA,

INC., its successors and assigns, hereinafter called "Seller", and NEWMAN TECHNOLOGY
SOUTH CAROLINA, INC,, its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller provides transportation service to Buyer under the terms of an
Agreement for Transportation Service with Firm Gas Standby dated April 5, 2001, and

WHEREAS, Buyer and Seller have agreed to amend the Agreement for Transportation
Service with Firm Gas Standby between Buyer and Seller to decrease the MDQ to 100

dekatherms.

NOW THEREFORE, in consideration of these covenants and agreements set forth to
be kept and performed by the parties hereto, it is mutually agreed as follows:

A.  This Amendment One shall become effective on March 1, 2020.

B.  Paragraph 1, SCOPE OF DELIVERY, is deleted and replaced with the following:

1.

SCOPE OF DELIVERY

Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller’s sources. Buyer’s gas may be transported to Buyer by
Seller under the Transportation services provision of this Agreement. Natural
gas is provided hereunder to satisfy Buyer’s requirements when Seller is not
providing transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to
interruption or curtailment except for conditions as set forth in Article IV,
Paragraph 3, of the General Terms and Conditions hereto attached. The
Maximum Daily Quantity of Firm Gas shall be 100 dekatherms per day. Any gas
taken by Buyer above the Maximum Daily Quantity, without Seller’s advance
approval, shall be Unauthorized Overrun Gas and shall subject Buyer to the
penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the General
Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized
by Buyer only in Priority-of-Service Category 2 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions hereto attached. Buyer shall
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purchase all gas tendered by Seller up to the Maximum Daily Quantity whenever
and to the extent Buyer has a requirement for fuel in the Priority-of-Service
Category set forth herein,

C.  Paragraph 5(b), NOMINATION PROCEDURES, is deleted and replaced with the
following:

(b) NOMINATION PROCEDURES

Seller agrees to'accept and transport up to 100 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer’s responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller’s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller’s system supply requirements.

D.  The term of this Amendment One shall be the same as the term of the Agreement for
Transportation Service with Firm Gas Standby currently in effect.

E. No other provisions of the Agreement for Transportation Service with Firm Gas
Standby between Seller and Buyer are altered by this Amendment One.

IN WITNESS WHEREOF, this Amendment One to Agreement for Transportation

Service with Firm Gas Standby has been executed on the date first above written by the
parties hereto, by their officers or other representatives.

NEWMAN TECHNOLOGY SOUTH

CAROLINA, INC. DOMINION ENERGY SOUTH CAROLINA, INC.
Buyer Seller
DocuSigned by: DocuSigned by:

(_FJ{UM Hinlidouny @nu wl £ Lagsis
B)};aus:s;csmf'z)zwt.. By—-oasazsacmmmz...

Plant Manager VP- Customer Relations and Renewables
Title Title
Feb 17, 2020 Feb 20, 2020

RNadte. Date_
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ORIGINAL

AGREEMENT FOR TRANSPORTATION SERVICE WITH FIRM GAS STANDBY

2u0
This Agreement made and entered into this é“ day of 1 3960, by and
between SOUTH CAROLINA ELECTRIC AND GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and NEWMAN TECHNOLOGY SOQUTH CAROLINA, INC., its
successors and assigns, hereinafier called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
! which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller purchases natural gas for Seller's system supply from its suppliers, South
Carolina Pipeline Corporation ("SCPC"), and

WHEREA'S, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with
South Carolina Pipeline Corporation, for the delivery of natural gas owned by Buyer to Seller's
facilities in South Carolina, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
: belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
| purchases of Firm gas from Seller's system supply, and

; WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article II, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located in Aiken, South
Carolina.
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NOW THEREFORE, in consideration of the covenants and agreements hereinafer set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation
T e e e SCIYIGES,




Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 165 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourty deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 20 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller’s equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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TRANSPORTATION SERVICE
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SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from South Carolina Pipeline Corporation Iocated near Aiken,
South Carolina, and to transport Buyer's gas and redeliver to Buyer. Service
provided hereunder is in lieu of natural gas provided from system supply. Buyer
agrees that the transportation service is provided on an interruptible basis.
Interruptions shall be at the sole discretion of Seller or whenever service is
interrupted by South Carolina Pipeline Corporation.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 165 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from either Southem or Transco; however, Seller reserves the right to
limit or restrict the volumes accepted and transported at any time whenever, in
Seller's sole opinion, operating conditions warrant a limitation or restriction on
the acceptance or delivery of transportation gas. Limitations or restrictions may
be because of, but not limited to, the utilization of deliverability capacity of
Seller for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35,
attached as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

Afier Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such
delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have coniracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) Al natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the Genera]l Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service
is greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Pipeline for transportation shall be at the sole discretion and
judgement of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
\ transportation gas to Seller.

(2)  Buyer shall be required fo reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiatioh and rendering of service under
this Transportation Agreement.

(3)  Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreement.

(4) Transportation service may be curtailed or discontinued at the scle option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 8:00 A.M. Eastern Time on September 1, 2000 or at such time the Buyer
and Seller have their respective facilities tnstalled.

TERM OF AGREEMENT

This Agreement shall become effective on September 1, 2000, and shall continue in
full force and effect through August 31, 2001, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.
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10.

11.

12.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Comuuission of South Carolina.

Gas volumes will be cormrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the
Point of Delivery shall be the volumes transported for Buyer on a daily basis pursuant
to the transportation service specified in Paragraph 5 herein. All volumes in excess of
the transported volumes will be considered as having been delivered from Seller's
system supply pursuant to the standby provisions of this Agreement.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements in Priority-of-Service Category 2, Buyer agrees to use a minimum of
15,626 dekatherms of natural gas per contract year. This minimum quantity may be
satisfied by the use of firm gas provided hereunder. The contract year will be the
period beginning on January ! of each calendar year and continuing through December
31 of the following year. Deficit volumes in any contract year will be billed at one
dollar and twelve cents (§1.12) per dekatherm.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
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Agreement, the parties agree that the Agreement shall prevail. The General Terms and
Conditions to Industrial Service Agreements may be modified by mutual agreement of
Buyer and Seller.

13. NOTICES

Al] correspondence required of Buyer and Seller undér this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric and Gas Company
Contract Administration, Mail Code K-64
Columbia, SC 29218-0764

To Buyer: Newman Technology, Inc.
100 Cairns Road
Mansfield, Ohio 44903

IN WITNESS WHEREQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

NEWMAN TECHNOLOGY, INC. S. C. ELECTRIC AND GAS COMPANY

By Samuel L. Doziet/

4

e g

VICE PRESIDENT-LARGE CUSTOMER GROUP

%w Z O Tltle
Witness Witness ﬁ :

8/
Vi

'V(

Date Date {
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Exhibit A
SOUTH CARQLINA ELECTRIC & GAS COMPANY GAS
RATE3S - TRANSPORTATION AND. STANDBY SERVICE
: : ’ (Page 10t 2)
AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daity Quantity (MDQ)
or grester and, who owns and defivers gas to the Company at an acceptabie point of connectian. for delivery by the Company o
the customer's regular point of servics. ) . ;

Service will be supplied at the best efforts of the Company and may be restricted from time to time due t¢ operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under all other rate schedufes and may be curtailed or interrupted, nonmally upon not less than two hours advance notice,
ar, when necessftated by conditions affecting the Company's gas system, upan less than two hours advarnce notice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @ $400.00
Excess over 50 Dekatherms @ $__ 450 per Dekatherm
Commaodity Charge @ $ 1.1197 perdelivered pekalherm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS AND ENVIRONMENTAL LIABILITIES

The commaodity charges above includes environmental lability recavery of $.1100 per dekatherm and is subject to adjustment by
order of the Public Service Comrmtission of South Carvlina.
Standby Servics

In addition to the demand charges for transportation service the fallewing charges will apply for gas supplied by the Company.

(&) Billing Months of Ngvembear-April:
The moathly hilllng demand shall be the greatest of: (1) The actuat MDQ; (2) The contract MOQ): ar {3} 50 Dekatherms.

Demand Charge @ $  8.00 per Dekatherm
Commodity Charge & $ 6.5271 per Dekatherm

(b} Billing Montf of May-October:

Demand Charge @ None
Commodity Charge & _ $ 6.8271 per Dekatherm

MINIMUM CHARGE
The menthly minimum charge shall be the basic facilites charge as stated abave.
ADJUSTMENTS FOR RECOVERY OF GAS COSTS AND ENVIRONMENTAL LIABILITIES

The cammedity charges above include: (@) gas costs of $5.4334 per dekatherm and (b) environmentat liabiity recavery of $.1100
per dekathemm. These charges are subject to adjustment by arder of the Public Service Commissian of Seuth Carofina.

DELIVERED GAS QUANTITY

When separate metering is not feaskie, the Company shall assume for billng purposes, uniess gtherwise agreed to, that such
metered volumes raflect defiveries under this rate schedle prior to gas received under any othe rate schedule.

mqmofnmmwwMmﬂ,ecqmpammbrmmrsamumwbadeﬁvemdwmmmmer
by he Company shall be reduced by 3% in measurement for fine loss and unaceounted for gas.

Effective for bills rendered gn and after
the firat bifling Cycle of November 1999

‘
1
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" Exhibit B

SOUTH CAROLINA ELECTRIC & GAS

PURCHASED GAS ADJUSTMENT

APPLICABILITY
This adjustment is applicable to and is part of the Campany's firm gas rate schedules 31, 32, 34, 35 and 35.

The Pu'biic Service Commissian has determined that the costs of gas in an amount to the nearest ane-thousandths of a cent , as
determined by the following formula, will be included in the ‘base rates to the axtent detenmined reasgnable and proper by the
Cammission for the succeeding twelve manths or shener period:

Where: Projected System Gas Cost = {P-0) + B + G

s F s
1

Projected System Gas Cost = Gas cast per therm for Rates 31, 32 and 36 inciuded in base rates.
Gas cost per dekathenn for Rates 31, 34 and 3§ included in base rates.

P = Total projected cast of natural gas (processed dr unpracessed), vaparized fiquid natural gas, synthetic gas, progane-air
“mixture, landfill gas, or other source of methane gas or any mixture of thess gases enlering the Company's system in
doltars, i

D = 1} The projected cost of gas attributable tc all sales made by tha Company to customers under an intemmuptible rate or
contract where the customer has altemative {uel capability and has certified to the Company the as-fired price of its
afternative fuel such that the Campany couid not supply gas at a price that is competitive and service is provided by the
Company under the compstitive pricing provisions of the rate contract; plus

2} The projected cost of gas attributable lo all sales (excluding 25 therms per manth under specification A for Rider o
Rate 32 customers) made by the Campany to customers that have installed and are regularly operating a gas-fired
central air cooling system, or customers that have instalied and are regulany sperating a gas-fired central combination
air cooling and heating system..

3) The projected cost of gas attributable o all sales made by the Company to custamers utilizing compressed natural gas
as a vehicle fuei,

S = - Total prajected sales of gas. Total projected sales being defined as those sales excluding gas sold under D above
recorded an the Company’s baoks in Accounts 480 through 483 per The Uniform System of Accaunts for Class A ang B
Gas Utifities of the Nationai Association of Reguiatory Utility Commissioners (NARUC),

B = Total projected cost of peak shaving gas purchased , canverted or manufactured entering the Company’s system in doflars,

F = Total projected firm sales of gas, excluding gas sold under D above,

G = Cumuiative difference betwean firm gas revenues billed and gas axpenses at the end of the manth preceding the
projected period utiized in P and S.

S =  Projectsd finn gas sales, exciuding gas sold under D above, for the period covered by the gas costs included in P.

The appropriate revenue rejated tax factor is t be included in these calculations.

The cost of gas detsrmined by Sauth Carelina Public Sarvics Commission Order 1989-782 for the period November 1999
through QOctober 2000 ks $.54334 per tharm,
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' SOUTH CAROLINA ELECTRIC & GAS cOMEANAL

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS"
JANUARY 1, 19235

Arlicle |
GENERAL

These Terms xnd Conditions to Indistrial Serviee Agreements are
supplementary o the Rules and Regulations issued by the Public Servics
Commissian of South Carglina and the General Terms and Conditions
of South Caralina Eleetric and Gas Company as appraved by the Public
Serviee Commission of South Cirolina.

The provisions of these Terms and Conditions apply to all persons,
partnerships, corporations or others designated xs industrial users who
arc lawfully recciving gas service from South Cxrolina Eleetric and Gas
Company under rate schedules or service agreements filed with the
Commission.

South Carolinz Elestric 2nd (;va.x Company is referred ta herein as
“Sclict™, and the user or prospective user is referred to as “Buyer™, The
Public Serviee Commission of South Carolina is referred to herein as
“Comsmission”,

Article 1}
~ DEFINITIONS

Exczpt where the context othervisc indicates another or different
meaning or intent, the Tollowing lerms are intended xnd used axnd 1hall
be consirued 1o have meaning as follows

I. "Day™ shall mean & period of twenty-four (24) conmsecutive houry
beginning and cnding at 3:00 A.M, Eastern Time or at such time as
the Seller and the Buyer may sgree upon.

2. “Month™ shall mean the period between zny two (2) regelar readings
of Seller's meters which shall not be icts than tweniy—eight (28) days
rior more than thirty-four (34} days.

3. “Year™ shall mean x period of 365 days commencing with the day of
first defivery of gts bereunder, and each 365 days thersafter exeepl
that in 2 year having ¢ date of Fobruary 291h, such year shall consist
of 366 days. "

4. “Cubic foot of gas™ shall mean the amount of gas required to fill 2
cubic fool of space when the gas is at an absolule pressure of
fourtcen and sventy-thres hundredihs (14.73) pounds per squire
inch al x temperaturc of 'sixty {60} .dcgrees Farenheit,

5. "CCF” shall mean one hundred (100} cubic fest of gus.

6. "MCF" shall mean one thouzand (! ,000) cublic fe2t of pa.

7. "BTU™ shall mzan 1 Brtish Thermal Unit and is the amount of hext
required 1o raise the lemperature of one (1) poond of water [*
Fahrenheit at 60° Fuihrenheit,

%, “MMEBETU™ shali wmean one million British Thermal Units.

8. “Therm™ shall maan the quantity of heat energy which is 100,000
British Thermal Unit, '

0. “Dekatherm™ (4t) shall mean one million Britith Therma! Units and
is synonymous to the termy MMBTU.

11 “Nugrzl Gas™ or “Gas™ shall mean natusal pig, procmsed or
unprocessad, vaporized liquid natural grs, synthetic gaz, propane-air
mixiure or any mixture of thee grse.

12 “Firm Service™ shall mean [rom published tariffs and/ or cootracts
under which Sclier is expresafy obligated 1o defiver specific yolumes
within 4 given time period and which antidpater po interruptions but
which™miy permit unexpected inlztruption in mse the suppiy to
higher priority customery is threxteaed,

13, “Interruptibk Service™ thall mean 1¢rvice from approved contracta
under ‘which Company & not cxpressiy obligated o deliver specific
volumes within 2 given time period, and which xaticipates xod
permits intcrruption on thort motice, or service under approved
contracty which expressty or implicdly rtequirc installation of
alternate Tuel capabiiity. :

. 14, “"Commerdal Scrvier™ shall mean servies to Customers sngayed

primarily in the sale of yoods or services including innitntions and
Tocal siate and Todera]l government agencies for uses pther than
those involving manufaciuring or electric power gencration

15. “Industrizl Serviee™ shall mean service to cusiothers eogaged

primz:n'l)' m 1 process which crestes or changes nw or unfinished
materials into another form or product including the gencration of
electric power.

l6. “Plant Protection Gas™ shall mean the minimum voluroe required

tc prevent physieal harm to the plant facilities or danger to plant
personnel when such proicetion @mnnot be alforded through the usc
of an alternate fuel. This includes the protection of sich matcrial in
process as wolld otherwise be desiroyed, but shall nel include
deliveries required 1o maintain plant production. A determination
-will Be made by the Seller of minimum volumes requircd, Such
essential volumes will be dispatched rezordingly.

17, “Fecdstock Gas™ shall mean natuml gas used ar 2 raw matcria] for

ju chemical properties in crealing an end product.

18. “Proczss Gas™ shall mean gas used lor which alternate fucls, other

than another yaseous fuel, are nat technizally feasible such 25 in

:pplic.uio‘n:l requiring precise temperature controls and precisc flame
characiensiics,

19, “Boiler Fuel™ shall mean natural gas wsed as 3 fucl for he gencration

of stam and in inlernal combustion turbine enginm for the gencri-
tion of eleciricity.

20, “Alicraste Fuct Capability™ shall mean a siwaziion wher an

aliernale fuel could have been uiilized whether or not the facilitics
for such use hzve actually been installed; provided however, where
the usz of natural gas is {or plant proteciion, fezdstock, or process
v and the only alternate [ucl is propanc or other guseows fucl,
then the Buycr will be treated &5 if he had no ahermate fuel
capability.

11. “Gas Supply Delicency™ shall mean ary occurrcnce relaling e

Scller's s supply which causes Seller 1o deliver lets than the 1ot
requirements of i sysiem, including lailures of suppliers to deliver
s for apy reason, requirement of xas for system storage,
conservation of gas for future delivery, or u_li\y other pequrznce
which is not cnumerated herein which gfTecty Seller's gas supply.

22, ~Storzge Injection Requircments™ thall mean «ll volumes. required

by the Seller [or injection into underground serage, including
cushion pas, and Tor liquification, including fucl used for injestion
and in Gquifimtion plants, or for such other slorage projecus
that may be developed expressiy for the protection of supply 1o high
prionity users.

23, *Selier Use™ shall mean fuel used for gas compression, LPG plants

xnd LNG plants, other gas needed by Seller's facilives to fumish the
requirements of Buyers, logother with unaccounted for gas. This gas
shall be considered included in Priority of Service Category 1. Other
viu] uses of Selicy, such as flame stbilization mquirements, will be
me! as Jong as such uses do not jeopardize scrvice 1o its fimm e
Buyers. .

24. “Esscatisl Human Needs™ shall mean natunl gas serviee, which, i

denied, wouid exuse shutdown af zn aperation renlting in the
closing of the sxtxblishment msentizl to maintzining the haalth xpd
axlety of the general public.

24, “The Ppint ol Delivcry” shall be at the outlét of tbe Seller's

mexturing equipment xnd Tegulaling eguipment

| 26. "Emepmoy Servics™ shall mean supplemental detiveries of parural

gas that may be required 1o forestall irrcpambie injury 1o Life or
property including envirpnmental emergendes.

Articie 111 .
CURTAILMENT OF SERVICE

i. In the event of 3 Gas Supply Defidency on the Scﬂc!"x zystem, lhgf
Seller shall require curailment of service 1o Buyer 1 accordance
with lht Joliowing proccdurs:

2 The Scller shall order curtxilment of sales.made 1o Buyers
purchasing gas under the Scller’s mie schedules or specia!

4
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contracty in descending order in accordaper with priority of
servies categorics set forth below, Approved emergency gas s
excepled from curtailment,

l.  Residential and small commereial Buyers (less than 50
MCF on 1 peak day) and essential human needs customers
where there i no installed or available alternate fuel
capability.

Z  Large commercial direct flame requirements (30 MCF
of morc on 2 peak day); firm industrial requirements for
plant protection, feedstock and process needs; and storuge
injection requirements, .

JA. Firm Industria) requirements for uses other than beiler fuel
which do not qualify for Category 2.

JB. Firm commercizl £nd industrial boiler fue! requirements up -

o 1,000 MCF on a prak day.
3C. Inicrruptible requitements for human nesd  lypes of
facilities such a3 public buildings, hospitals and laundries.
3D. Interrupiible requirements Jor direct flame applications
which can utilize only another gascous fuc! »3 an alternate,
3E. Interruptible roquircments for direel Mame applieations
which can utilize a fuel other than a gassous [uel 45 an
aliernate.

3F. Interruptible requircmenis for boiler fusl use of icss than

300 MCF on a paak day.

(LEFT BLANK INTENTIONALLY)

(LEFT BLANK INTENTIONALLY)

Interruptible Boikr Fuel requirements of 300 MCF o

more. byl less than 1,500 MCF on 2 peak day, wher

thernate fuel capabilities can meet such requirements.

7. Interruptible Boiler Fuel requiremenss of 1,500 MCF or
more, bul less than 3,000 MCF on a peak day, where
aiternate fvcl eapabilitics can mezt such requirements.

8. Interrupliblc Boiler Fuel requirements of 3.000 MCF or
more, bt lews thar 10,000 MCF on a peak day, where
aliernate [uel capabilities mn mecl such requirements,

9. Interruptible Boiler Fuel requirements of 10,000 MCF or
more an & peak day, where alternate fuel capabilitics mn
meet such reguircments.

10, Watural gas requirements of customers who have an
ahernate fuel as their prmary cnergy sourcs, but use
najural gas 1s 1 standby fuel ’

b. Curtailment will bre in descending order beginning with Citegory 10
(i.e, Category 1 is the highest priarity).

t. A deirrmination of the cailegory in which a Buyer is placed will
be made exch year based upan usage in the preeoding twelve
months ending August 31 and/or current contreet as of the same
date. The placcment of 1 Buyer it 1 categary in accordance with
the deiermination made herein will be effective November | of
the current yeart, extending through Oectober 31 of the following
year, A moving base period will be used each year with such basc
peried to lnclude the preceding twelye months ending August 31
of the turrent year. Reclassifications in catcgaries will be cffective
on November | of the curren! yexr, Where s reclassifisation
necestary, the lfeeied Buyer will be notified of such reehissifica-
tion prior ta Movember | of the current year.

d. Where daily volumes arc not xvailable to make the detcrmination
of the 50 MCF/day required in the Curtaiiment Plsn, then
requirments shall be determined by taking those Buyerss having
zctus] vsage of 1000 MCF or more per month for any month
during the previous twetve {12} manth period ending August 31
Such menth's usc will be divided by the number of days during
that tpecific billing cycle. By mcans of the averzge daily yolume
thus obtained, ~the Buyer will be placed in the approprate
atcgory. Where daily volumes for the peak month in the base
period arc avxilabie 1o make the required determination, then
such- volumes will be used,

¢. Any new Buyer added during any base period will be placed in the
approprizlec ctegory by the Sciler in xccordance with the bat
information zvailable, - o

Lalaltad

Artlcle 1¥
SCOPE OF AGREEMENT
1. Seller's naiural gas operations arc Teguizted by the Commission and
art subject to “Rules 2nd Regulations Govenring Service Suppbisd
by Gus Systzms in South Tarolina™ as”amended from time to time.
Dehiveries of gas hercunder arz subject 16 total or partial curtailment
or interruption by Selicr pursuant to operating procedurss a5 e

e 8

% Buyer shall consult with and furnish to the Seller such information—

d103714

now, of may hereafier be, proscribed by the Commission, Buyer
hereby expressly acknowledges that Seller shall not be liable in%
damages for, or on actount of, any curtailment or interruption ol=
deliveries where such curtailment or interruption is the result of, or
pursuant e, operzting procedures preserived by Ihe Commission
directing curuilment or imerruption of serviee,

vO

—

2s the Seller may require to determine the availability of serviee st 2
particular location before proceeding with plans for any new or—
additional gas loads. No new or additional gas Joads will be served il
it is delermined that such servier will jespardize service to existing(J
customers by increasing the iotal sysiem’s firm load requirements |
above availzble supplics. N
Deliveries of “Firm Gas™ up to the Maximum Daily Quantity a1 Q
forth in the Servier Agreement, shall be fimm and shall not be S
subject to rurtailment or interrupiion by Seller except that @used by
Foree Majeure, or operaling conditions beyond Seller’s contrel, or
where such cumailment or inlerruption i the result of, or pursuant S
to, operaling procedures preseribed by the Commission, Deliveris &
hereunder shall have priorily over all deliverics made by Sclicr on an Q
intcrruplible basis,

4, Deliveries of ~Inierruptible Gas™ shall be subjeet 1o curtailment of\)

intcrruption by Seller a1 any time and from time lo time when, in
Sclier's solc judgement, it does not have ra3 available, and Buyel”
hereby expraisly acknowledges that Seller shall not be liable i
damages for, or on aceount of, sny curtailment of interruption o
defiverics. Seller agrees lo give Buyer not less than two (2) haurtJ
natice of curtailment or interruption in writing or orally in person o
by iclcphone; provided, however, that if curiaiiment or interruptiont
is occasioned by an event of Force Majeurz ellecting the Seller'()
system, Sciler shall be obligaied to give only sch notiee a5 i)
practicable in the circumsiances. Sciler agress 1o communicaigU
certzilment naotices (0 onc of the persons designared from timez 1
time by Buysr 23 zuthorized 10 receive such notiees, 17 Buyer has ne
made such designation, or il Seller is vnsuccessfu) o its efforts 1ot
promptly communicate with the persons so designated. then aidJ
notiee shall be sufficient i given by Sclicr 1o 2ny person who 15 0O
Buyer's premises o who answens Buyer's teiephone, Whencver, 2n

to the extent that the Sefler is unable to deliver the gas requirementgp
of the Buyer, 1the Buyer shall have the right 1 purchasc gas or othef™
fuel sufficient to make up such deficiency {rom sueh other sourec ©
soures x5 may at the tims be mvajlabic 10 Buyer

5. Gas wken by a Buyer of “Firmn Gas™ on any day, without senc‘.-%
advance approval, which exceeds Buyer's Maximum Daily Quantii®
shall be tonsidered 1o be Unauthorized Overrun Gas. Sebler shally
bill, and Buyer shall pay. (or such Unduthorized Ovorrun Gas at then
following ratss, in addition to all other charges payabie io Scllcd-)
hereunder: )

1

{1) For the first threc percent {(A%) of the Mzximum Daily Quantityg
.the Unautharized Overrun Gas shall be paid for zL 125 umes th)
Batc Rate 22t forth in the Service Agreement, and @

{6} For the nexi two perceni (2%) of the Maximum Daily Qu.xnme
the Upauthocized Overrun Gas shall be paid for at 3.0 times 1ha
Base Rale sct forth in the Scrvice Agrzement, xnd

{c) For additional volumes the Unauthorized Overnun Gas shall tQ,
paid for @1 5.0 lima the Basc Rate 3zl fonh in the Servie
Agrecment. o

The payment of an Overrun Penally shall not, under an:
circumsixnces, be considersd as giving Buyer the right 1o ke Un
sithorized Overrrun Gas, nor shall such payment e con
sidered 10 exclude or Broit any other remedies awajlable te Seller o,
another Buyer against the olfending Buycr for fallurs Lo comply wid
it obligations 1o stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the ellective bour of u

order mlling for compiete curtailment of afl ioterTruptible g
deliveries herrunder thall be considered Lo be Unauthorized Overru
Gas. Scller shxll b8l and Buycr shall puy, for suck Unaulhorizess
Overrun Gas at the rete of Twenty-five dollars and no conls {325.00,
per dekatherm, in addition to the Base Rate specified in the Serno
Agreoment for such gxs used. .
The payment of Overrun penalty shall not, undsr any curatmilines
be zorsidered 23 giving the Buyor the right Lo take Unautherizee
_Overmn Gasz, ner shall such payment be :amldcmrf 10 zxcinde ¢
‘Jimit 2ny causes of artion or other remedics,_ayailabic 1o 5‘”'_
against the Buyer for Lilurc 1o comply with :'uruﬂrnem orde:
issued by Selier hersunder,



7, The South Ca;oiinz Public Service Cc ision has prescrided the
{otiowing operziing procsdures in regard to the curtailment of
interraptible- servies by Seller;

During the period when operating sonditions require curtaik
ments in 3ay type of Ilcrruptible serviee, Seller shall cuenil
deliveries of gt without discriminzlion within end-use priority of
servier categorizs established by the South Cxrolina Public
Serviee Commission and pursuant {o curtaifment instructom
reecived from it supplicr or suppliers made in accordance with
General Terms and Conditions ta the Service Agreament between
Seller and iz supplier or suppliers and any subsequent
modification or smendment thereofl

2. Buyrr agrezs that all gas deliversd hercunder shail be used by the
Buyer and thal no portien thersof shall be resold.

Atticie Y
QUALITY

. The gas delivered hercunder xhall be natural gas or any mixture of
natural and manufactured gas, including but not limited ta, synthede
g3s or liquified petraleum gas as provided lor in Paragraph 3 hereofl;
provided, howcver, Mhat moisture, impuritics, helium, natural
gasoling, buiene, propanc and other hydrocarbons exccpt methane
may be removed prior 1o delivery to Buyer. Selier may subject or
permit the subjection of the gas 1o compression, heating, cooling
cleaning, ot other processes, which zre not rubstantially detrimental
1o the merchantakility of the gas.

2. The gas delivercd hereunder shall have a total hesting vaiue of not
less than 950, nar mare than | 400 BTU's per cubic {out of dry gas,
and be rtasonably (ree of mositure, objectionable liqaids and solids
10 13 1o be ugilized immediaiely wpon delivery 160 Buyer, and shall
contain not mere Than 200 grains of 101al sulphur, nor morz than 15
grains of hydrogen sulphide per MCF. -

3, Seller may permit ity suppliers or it may itsel supply gas from xny
stand-by squipment instxlled by ¥ ar by 1t suppliers, provided
that the yas so supplied shall be reaszonably cquivaient to the
natural gas supplicd hercunder, and sdapuable for use by Buyer
withoul the necesity of making other than minor adjustments 1o the
fuel bumming squipment.

. If the natural gas offered for defivery by Selter shall (28 at any dme
1o conform ip any of the specifications sct {orth in this Arnicle ¥,
Quality, then Buyer agrces 1o notify Scller 1hercof and Buyer,
thercupon may at s oplion refuse 1o xeoepl delivery ponding
cotreciion by Seller, Upon Seller’s failure to properly remedy any
defidierey in quality a3 specified heecin, then Buyer may accept
delivery of such natura! gat and make changes necessacy ta bring
such g2r into conlormity with such speciflications and Buyer thall
then deduct from future pzyments any reasonable expenses incurred
by It in effecting such changr 2z zgrecd 1o by both paniea.

5. Odorization of g;as delivered herpunder s pot required of Seller.
However, nothing in those Terms and Conditions aball preclude
ScBer from odorizing such gas if Scller so desires or if Seller is
required by federal or staiz regulaiory agencies W perform such
odotization,

.

Articie ¥
MEASUREMENTS

. The wolume and lotal hexting valye of the gag delivered herennder
shall be detormined st [ollows:

{a) The Unit of Volume shall be a cuhic foot of pas.

{2} When orilict melers are used, volumas delivered shall be o
puted in accordance with the specilications, formukae and bl
published April, 1955, 25 Gas Messurement Commitier Report
No. 3 of the American Gxs Associtlion, xnd any modifications
and amendmenis Lherzta, and shall include the wee of {iange
rognections.

(e} All volumes delivered shall be corrected 1o the presyure base of
14,73 ptin and leperstrr base of &*F. The avemage absolme
atmespheric prevsure shall be assumed 1o be fourtcen and seven-
Aenthe (14.7) pounds 1o the sgquare inch, irrespective of avtial
clevation or Jocation of the point of delivery above sta kevel or
variations in zuch simospheric prossure [rom time 1o Umwe.

(d) The 1emperstorz ol the yus thall be assumed 10 be $0 deprees
Fatenheit (60°F) unless Seller eieccts 10 install 3 yecording
thormuameter or omporature sortecling deviee 10 » yeconding
dhermsometer & instalied, the arithmetical averagze of 1he 24 bour
period will de nied to delermine the lcmperature correcty.

. Seiler will malntain and operate, 31 its awn zxpense and at the point

{c} Thc sper m3vity of the gas shall b determined by 2 recon
gravitomeler of standard manufscrure insalied in a suit:
}ocal'wn. Where'a recording gravitometer is nol used, the spee
gravity of the fas shall be assumed to be (he same 23 that
Seller's supplie(s),

() The total hexting vaive of the gar delivered herewnder may
deermined by Seller by using 2 siandard type of recordi
Fﬂonm:zcr, ipectrometer, chromategraph or ether: approv
instrument which thall be 30 locaied, at 3 suitable point
Seller's line, in order that the BTU content of gax deliver
hereunder may be properly obuined. Where roquired, dal
rar.:lin;s {rom the record 12 obtained shall be correeted to U
basis of mexsurement provided and lrom 2 saturzted basis 10 1}
average maixture conlent of the gas delivered, the rosule bein
the BTU content of the gas deliversd during the biling perine
In the event that Sehier doss not {nstall » recording instrumen
far such determimation or jis imstrument is not operlin,
properly, the total hexting value thall be determined from : T1
recording  calorimeter or comparbic instrument  properly
installed and opersted by Selier's supplier of nxtural gzt =

. provided, such values sre applicable o the y3s thal may bcg
delivered 1o the Buyer. When Seller ir making propanc-air ts,
supplement its gas supply, the BTU content of the gas shall be
calcttlated by 2 method such xs using 1he recorded gravity of the
propane-air, the natura) gas and the combined miziure along
with the measuted BTU value of the gar where available, The

BTU conient of propanc shall be assumed 1o be 91,500 BTYs
per zailon,
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Articls V1
.. MEASURING EQUIPMENT
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of r.f_:liv:ry of ;s hereunder, 2 meter of meters and oiher necestary
equipmant by whith the voiume of gas delivered hereunder shall be ¢
measured, Such melers and equipment shall remain the propecty af ()
Seller. .

1
. Buyzr zgrees to fumnish (o Seller siectricity for opersting S:Hcr‘so

meters, al ne cost to Sclier.

R o
. Buyer agrees (o change the charts on Selier’s mewers at no cost 10O

Scifer and (orward same to Sciler. ~

. Buysr herchy grantz \o Sclier suvitable fighu-of-way and ::u:mcnu,c—bn-

netessary of ingdenial for the insuallaiion, majimensnce, openation 3
ang removal of pipeline ané olher facilities togrther with righls 2f py
ingress thereto and sgras tharefram 11 s} Vime and hereby agres 16 O
deliver to Selier, for the sum of one doilar {I1.00), an zpproprialc

. L " 3 o
instrumient or grant defining such rights sand casements focaled
on Buyec's plant site. ]

. Buyer may install suinin and operutc such cheek messuring 1

cquipment, induding a recording gravitometer and calorimeier a5 it )
shall desire, provided that such eguipment shall ba so insalled 30 23

not 1o interfere with the operation of Schier's measuring quipment g
at pr near the point’ of delivery. Howeyer, all billings to the Buyer Q
shall be based on Whe melering of the Sclier, jubject only to l}gc%
provitions of Parzgraph 3 of this Arucle.

. Exch party shall have the right te be presznt at the time of xnya

insulling, reading, clezning, changing, repairing, tnspecting, Usting. o
calibrxting. oc adjusting done in conncction with the otber’s =
messuring cquipment used in measuring deliverier bercunder and
cath parTy shall advise the siber of any intended major mainienane: 00
operation sufliciently in advanex in order that the other party may
ronveniently have iz representative prosent.

. All insalixtion of mexsuring equipment. applying 1o or cffecting

deliveries hercunder, shall be raxde in such manner as te perm@l an
ascurkic delermination of the gquantiy of gas defivered 2nd ready
veriliextion  of the iccuracy of messurement. Orifier meizr
insallations, if wed, shafl conform 1o the remommendations for
design  and  instliztion contained in the Gy Meaturzment
Committce Report No. 3 (o the American Gas Asrociation publisbed
April, 1955, and any modificatiens and amendments thereol and
shall incdude the use of flange connections.

. Messurcment on Scller’s meter or meters shall be conelusive on both

partics excapt where the meter i3 defective or faily 1o TEgSter, or i .
found in error in either of which cuse Selier shall repair or replace
the meter and the quendty of gas delivercd whike 1he micter wes o
of arder ar (ajied 1o repster thall be estimsied: (a) By ”f"‘!'}"“
registration of any check meter if installed and acrurately reguicnng,
ar, in the absenex of {x): (b) By cotrecting the :;ri-b\f"if 1he pcm:.nu;c
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of srver B sscerwinable by walibrevan, test or raathemsties!
wlculation, ‘or, in the absenee &l both {1} and (b) them {¢} By
erfirapting lhe quamtiy of delivery lrom daliveriss dusing periods
under similar conditions when the meier was registering asourasely;
and an appropriate billing adjustment shall be made in acordaney
with the current Rules and Regulations gavsrning gas systems jrsusd
by the Commission.

9. Seller will maintain ity melen in good erder and lo this end will
make periadic tests of its meters pursvant o the eurront Rules and
Repulniont yeverning grs systenu uued by the Cormtmission, or x
such shonter imtervals ar zeem lo Seller desirable. 1f Buysr i
dissatiilied with the accuracy 3t any time, it may call upan Selier to
have the meter tested in acpordance with all regulitions relaling to
such sty aad results of such tests ag found in the cyrrent Ruley and
Rregulstions goverring yas systems issued by the Commission

18. Exch party zhall preserve aff records {or & period of a1 Jsast tws {2)
FERTL.

Aritcle Vil
HUYER'S FACILITIES

i, Buyer will mainwin &t i own zxpense facifiies [rom the delivery
point to the point of e and the burnery and equipment for wsing
s235, snd Buyer will st all Umes keep grevusing equipment on aid
premiscs in 2 condition conforming with such reszunable rules and
regulationy as may be proseribed thersfor by regolstory anthority
having jurisdiction thereover and with the requirements of any valid
lsw therety appenaining. In the event that rules are not preseribed
by & regulsiory suthority, Buyer will abide by eodes as used in the
gat indusiry.

2. Seliz shall not approve sile of gas on an intérruptible bagis o Buyer
until and umess Seller is satishied that Buyer has, or will, insal}
adegiaie stand-by facilitis to mect i full fuel requitements during
pericds of wustained intzsruptions, '

3. ScBer <hall not approve sales of gas to Buyer ubless Scller ©
satisfied that Buyzr har not, or will n2t inlcreonnest downstraam
fuct piping of natural ga for use in different prigrity-olservis:
catsgonnh.

Arigls X
RATE ADJUSTMENTS

1. Tazer xpplictbic to the gas deliversd 1o Buyer hereunder 11 stx in
eifeet an January {5t immediately preceding the cfiectivs date of
these terns 2nd conditions shall be added w Buyers bill. The tenm
~ax” as used herein shalf mean any tax, license fee, on charge
applimable 1o the pas delivercd bervunder, impozed on Selfer by any
govemmenial authority on tuch gas. If the exiving raie of sny tuch
X ineffest on Januaty 18, immodiately preccding the clfextive dale
of these terms eod conditiens, be herealler incressed oy desreated, or
i any taz berstofors in cffect or hereafice be imposed or repexicd,
the resusiting increase or Secrease in such taxes, computed on a conlt
per dekatherm basis, shall be reflevind, as e caye may be, on
Buyer's bill,

1. Any applicable swrcharge “or specia) charges ordered by the
Commixsion or any otber duly soostisted ropulsiary gody shall be
inciudad in addition 10 e price of ga3 temputed in acsordance with
theterms of the Sarviee Agreament.

Ariicle X
BILLING

1. Bills vompuied from readingy taken of SeBers metery thall be
rendernd and pald monthly within ten (10} days of the billing driz. A
wonth shall mexn.a period beginning oo the firRt recopnizad work
day of the calendar month and eoding on the [irnt reeognized werk
gay of the next succending talendar month, or a3t sk other
equivaient period 23 Seller may dewm novexsary, Shouki Buyer Iadl to
pay xy smount due o Seller whey mme iy dug, x kte pryment
vharge of ove xad onehall poreent (145) will be sdded to 2oy
janed remaining twenty-five {257 days after the billing date. 7 ruch
fadlure o pay continues, Scller may suspend delivena of s
hersunder. The pxercise of such right shadl be in addition 1o any s
2l other remedics aveilabic to Sdlier,

3 it shall be found that Buysr ha: been owercharged or uadet-
charpd #n any form whatseovey undsr the provivisny hereunder,
Seller shall take astion 1o corest such billing prrsuant 1o zurrmt
Tt amd Regulstions goeomning gas sysiets el by the South

U Serwice Commission

Arm::h Xi
POSSESSION OF GAS AND INDEMNIFICATION

L As betwsen the parties herero, Seller shall be devmad 10 be in coniro
and poussiion of the xas deliverable hereunder antil it shall e
becnr deliversd 10 Buyer at the Point of Delivery after which Boyer—
shall be desmed w0 be in sonirsl and possemtion therenl,

2. Buyer shall indeminily and hold harmisss the Sller rom any T
al} loss (inciuding death), damage, or Hability incurred by the Scilei—
by reasen of any act of the Buyer, its sgents.or employees, in thdT]
recetying, use or application of mid gas on the Buyer's side of 1hdJ
Point of Delivery unlexs the same shall be due to the sole negligencs
of the Seller, its apents or emplayecs, The Scller shall irdemmunify and\)
hold harmiess the Buyer fram sny and ali Toss finchoding dexth) Q
damage ar liabifity incurred by the Buyer by reason of sny agt of the
Seller, iz sgentz or employees, unlesy the syme shall be dur to ey
sole negligmen of the Buyer, itr agents or employes,

OINOYLOTT13

Articie Xit
WARRANTY OF TITLE TO GAS
L Seller warrants Uie (itle (o 2l pas delivered herzunder and the right

to sl the tame and that soch gas shail be free and clear from alf
Pens and sdversc claims,

Aienuge

Aricle X}
FORCE MAJEURE

I. In the event of cither panty herein being rendered wmable wholly o1

-in pan by forse majesre to carry owt it oblipations ueder this |

sonwacl, other than fo make paymenis due hereunder, it is agrsed oy
that on such pansy giving notice and full particulars of such farse ()
majeure in writing of by lelegraph 1o 1Bz other party &5 soen &7
postidiz afler the oecurwnee of the cause relied om, then whe()
obligatians of the party giving such notice, so far 33 they ane dllead O
by such foree majeure, shall be suspended during the conlinvous of o
any inability 30 caused But far no tonger period and such suse shallg
s far 31 postible be remediad with all tex2onabic dispaich. The term Q
“foree majeure” as smployed herein shall mean asts of God, sifkes, Q
lockowts, of other indusidal dinurbances, agiy of public tnemy
wars, Mockades, insurresiions. fiots, epidemicy, landslides, ightning. —
earthquakes;, fires, starm:, floods, washouts, erresy, and miraina
of poverument ind people, rivil disturbanses, explosions, brzakageN\)
ar sexidents 1n machinery or lines of pipe, frexsing of welfs of fines Q
of pipe, pardal or enlice Qilure of source of supply, and kny Biker
mauses whether of the kind herein eoumeraied br otherwite, not !
withisy the contro} of t8e pany ciziming suspension xnd which by theeyn
sicrvbe of due diligencr sueh purty © unable o prevent or
ayervame such termy shall Hkewise include {3} i these instanes
where cither party herele ¥ reguired to obtain servitudes, nghts<

- wry pramis, pomuits, of bernses; apd (b} in thost instanass whe
ither party hereto fr roguired 3o furnish materixly and suppl
for the purpose of sconnirucung oc meiswaining fxedlives or
regatred 18 seturz prantl or permuission from any gevemme
agency o ensbie such party to Julfill it obligations hercundsr,
inebility of such perty to acguire a1 remaenable con snd afie
exerciac of raasgusbie diligence such materials xnd supplics, pe
and perminmicas,

2 Lt Is undersiood and agreed thal the sattlemens vl strikes of o

shall be entirgdy within the discroten of Lhe party involwsd a1
the abave Nquiremaent dhat aoy foves wajeurs aball be remedi
Y roasamable dispaich shall fot require the sctilement of 31
lockouts sceeding to the demands of opposing perty wb
courk b inadvisable in the diseretion of uch penty.

Articte XY
MISCELLANEDUS

1. If sither parry shall Jall to porform any of the covenunuy or
imposed upan it upder and by virtve ol the Sorvies A
which these General Terms and Conditions are 4 part, ¢
such fallwe shail be wxcused under any of the grow
Sarviy Ayrerment), then insuch cvent, the other partyt
Soe, terminate B Servics Agteoment by procediag
party pot s Sefault shall cxuse & writien maticr 10 be
party in defaull, nuting apecilically the came Jor U
Serviee Axreemem ang deciasing it to e he dnend

_piving the natice to ferminale e sasmns thereupe
defauls shall bave thisty {30} days afier the sems
notice in which 1o remedy and remove axid rane o
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3.

indemnnily he party not in default for any and all consequencss of
such breach, then such notice shall be withdrawn xnd this Servics
Agrecment shall eontinuc is full fores snd <ffect. In cxsc the party
in defauil docs not so remredy and remove the notiee for any xnd all
corsequencet of such breach, within sid peried of thirty (30) days,
then this Serviec Agreement shall become nall and void from and
1fler the sxpiration of said period. Any cancellation of this Servies
Apresment pursuant o the provisioms of this Artide shall be
without prejudics 1@ te right of party not in defauit to colleet xay
amount: then due & and without wairr of any othea medy ta
which the p2riy not in defzult may be mtithed for violatian of Lk
Scrvies Aprcement,

The Serviz Agrecment of which thers General Temr and
Conditivnt are 1 pant theres, shall be binding upen and inure o the
benelit of the Seller and the Buyer snd their suesmsors and asrigns
Ezzept 23 othawise  provided, any petice, request, demand,
swtement of bill, which cither Buyer or Selier mey desire lo give la

the other shall be in writing xad shall be congidered as IR
delivered when mailed by prepaid regintered mail addressed (o
party &l ity last Xmown pert sifice address, or a1 such other sdd
xt cither party ey dexignate in’ writing. Routine communiextio
including monthly stalements, z2nd payments shill be considered
duly deliversd when malled by either regirtered or ordigary mpg
4. Buyer eosvenants and agreer to excrutc or file, or cooperats wik
Seller in the execution or filing of, xny regon, ecrtificile ar.otm
document required by any governmentzl agency having jurisdicer
over Lhis camtnct or the panties bereto, ar any other certifiente 8
dommenl requested by Seller pesssary for Seller to obuin Bl
benafit of xny exemption frem smles, wre or other tax. Buyer sha!
indemnify Selier for emy losy sustrined by Sellr w1 roouk
Suyer's breack of thir covenznt, o
5. The partics hereto in excomiing the Service Agrcement and (@
Caeral Terms znd Conditions, acknowledge lhat thesc Generp
Terms and Condiions arc a part of the Scrvies Agreement.
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